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This shortform textbook provides a comprehensive overview of 
international economics and coverage of recent trends in the global 
economy to supplement students’ knowledge of this fast-moving 
subject area. 

Divided into two parts, the book begins by introducing the 
fundamental aspects of international economics (the international 
economic system, global networks and flows, the theory of international 
trade, trade policy, trade agreements, foreign exchange market, inter- 
national factor movements, and developing countries) before moving on 
to focus on specialist topics such as the Covid-19 pandemic, the emerging 
economies of BRICS, and Brexit. Each chapter includes an essential 
summary, key terms, study questions, and references. 

The book is accompanied by a suite of digital resources, including a 
test bank of questions, PowerPoints slides, answers to chapter questions, 
and an instructor’s manual. 

As part of the Absolute Essentials of Business and Economics series, 
the book provides a straightforward way for students to learn about 
international economics, and will be invaluable reading for any student 
studying the global economy as part of a business, economics or 
international studies degree programme.  

Thomas R. Sadler is Professor of Economics at Western Illinois 
University. He teaches courses on the Global Economic Environment, 
Fundamentals of Economic Theory, Environmental Economics, Energy 
Economics, and the Chicago Economy. His research focuses on 
environmental policy, energy economics, professional sports leagues, 
and high-performance organizations. 
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An Overview of the Book 

The book includes two parts. Chapter 1 introduces the topic of 
international economics. Part I addresses the fundamentals of 
international economics, including the structure of the global 
economy (chapter 2), international trade (chapter 3), trade policy 
(chapter 4), trade agreements (chapter 5), international factor 
movements (chapter 6), international monetary system (chapter 7), 
foreign exchange market (chapter 8), and developing countries and 
the global economy (chapter 9). Part II considers special topics in 
international economics, including the coronavirus pandemic as a 
global economic shock (chapter 10), the emerging BRICS economies 
(chapter 11), and the economic implications of Brexit (chapter 12). 
In Part II, instructors interested in specific topics may cover the 
chapters in any order.  



Executive Summary 

Each chapter begins with an executive summary, which provides a brief 
review of the chapter’s material. Students using the book are encouraged 
to read the executive summary before beginning each chapter and then 
returning to it upon completion.   



1 Introduction to international 
economics  

ESSENTIAL SUMMARY 

Globalization, the growing level of interconnection between 
countries, companies, and individuals, serves as the driving force 
for global economic change. Current global economic trends stem 
from world events that occurred in the 1990s, including the fall of 
the Soviet Union. The World Bank designates the economies 
of the world by four income groups: high, upper-middle, lower- 
middle, and low income. The study of international economics 
uses the same tools as other areas in the field of economics, 
including economic models. An analysis of the global economy 
demonstrates that most production stems from privately owned 
means of production in decentralized markets. Three factors 
contribute to the process of economic growth: accumulation of 
capital stock, increases in economic resource inputs such as labor, 
and technological advances.   

Uneven effects 

The economic forces that characterize the modern age, including 
international trade, expanding markets, networks of exchange, and 
global supply chains, have led to prosperity for many, but not all, of 
the world’s inhabitants. Globalization, the growing level of inter
connection between countries, companies, and individuals, serves as 
the driving force for these processes. It liberalizes trade, maximizes 
efficiency, and opens markets. As globalization occurs, rising income 
levels accompany economic growth. Other benefits exist. Consumers 
enjoy imports from countries around the world. Advances in innovation 
and technology increase the world’s level of interconnection. Expanding 
access to goods and services, investment, and economic systems leads to 
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